@ BELLSOUTH

BellSouth Telecommunications, Inc Guy M Hicks
333 Commerce Street _ General Counsel
Sutte 2101 Tﬁﬁ %%P AcT ROOM

Nashville, TN 37201-3300 Marc , 2004 615 214 6301

Fax 615 214 7406
guy hicks@belisouth com

VIA HAND DELIVERY

Hon. Deborah Taylor Tate, Chairman
Tennessee Regulatory Authority

460 James Robertson Parkway
Nashville, TN 37238

Re: Implementation of the Federal Communications Commission’s
Triennial Review Order (Nine-month Proceeding)(Switching)
Docket No. 03-00491 )

Dear Chairman Tate.

Enclosed are the orniginal and fourteen copies of the Supplemental Direct
Testimony of James W. Stegeman on behalf of BellSouth Exhibit JWS-6 contains
proprietary information and is being submitted under separate cover subject to the
terms of the Proprietary Order Copies of the enclosed are being provided to counsel of
record.

Vegy truly yours,

GMH.ch
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SUPPLEMENTAL DIRECT TESTIMONY OF JAMES W. STEGEMAN
ON BEHALF OF BELLSOUTH TELECOMMUNICATIONS, INC.
BEFORE THE TENNESSEE REGULATORY AUTHORITY
DOCKET'NUMBER 03-00491

MARCH 11, 2004 .

PLEASE STATE YOUR NAME AND BUSINESS AFFILIATION.

My name 1s James W. Stegeman. I am the President of CostQuest Associates, Inc. I am
testifying on behalf of BellSouth Telecommunications (“BellSouth”, “BST” or the

“Company”).

ARE YOU THE SAME JAMES W. STEGEMAN THAT FILED DIRECT

TESTIMONY IN THIS PROCEEDING?

Yes. In my direct testimony I described the BACE model used for evaluations of

economic impairment.
WHY ARE YOU FILING SUPPLEMENTAL DIRECT TESTIMONY?

I have made a correction to the distance calculation 1n the most recent 1teration of the
BACE (BellSouth Analysis of Competitive Entry) model. I have included Exhibit JWS-
6, the revised BellSouth Tennessee input scenario “BellSouth TN _Refiled”. The BACE
user can install this new BellSouth Tennessee input scenario in the current version of

BACE. (The scenario is distributed within a self-extracting zip file. Double clicking on
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the executable (.exe) file will install the scenario into the default BACE directory). This
corrected scenario is the same as that used by Dr. Aron and filed with her rebuttal

testimony (revised Exhibit DJA-2)

PLEASE DESCRIBE THE CORRECTION MADE TO BACE.

The mileage values between wire centers and the access tandem are corrected. In
calculating the onginally filed mileage, a parenthesis was inadvertently omitted. With

the correction, the mileage derivation mirrors the NECA 4 Tariff methodology.

IN CONCLUSION, CAN YOU SUMMARIZE YOUR TESTIMONY?

Yes. The BACE model provides the Authority with the appropnate tool and framework

for performing the granular analysis set forth in the FCC’s Trienmial Review Order and

should be utilized by the Authority.
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Henry Walker, Esquire

Boult, Cummings, et al.

414 Union Street, #1600
Nashville, TN 37219-8062
hwalker@boultcummings.com

Charles B. Welch, Esquire
Farris, Mathews, et al.

618 Church St., #300
Nashville, TN 37219
cwelch@farnsmathews.com

Martha M. Ross-Bain, Esquire
AT&T

1200 Peachtree Street, Suite 8100
Atlanta, Georgia 30309
rossbain@att.com

Timothy Phillips, Esquire

Office of Tennessee Attorney General
P O Box 20207

Nashville, Tennessee 37202

timothy phillps@state tn us

H. LaDon Baltimore, Esquire
Farrar & Bates

211 Seventh Ave. N, # 320
Nashville, TN 37219-1823
don.baltimore@farrar-bates.com

James Wright, Esq.

United Telephone - Southeast
14111 Capitol Blvd.

Wake Forest, NC 27587
james.b.wright@mail sprint.com




[ ] Hand

[ ] Mail

[ 1 Facsimile
[ 1 Overnight
1 Electronic

E
[ ] Hand
[ ail
[ ] Facsimile
[ 1 Overnight
[ /] Electronic

Mai

[ ] Hand

[ 1 Mail

[ 1 Facsimile
[ ] Overnight
[ Electronic
[ ] Hand

[ 1 Mail

[ ] Facsimile
[ 1 Overnight
[ X Electronic
Hand
Mail
Facsimile
Overnight
Electronic

Hand
Mail
Facsimile
Overnight
Electronic

[
[
[
[
[

Facsimile
Overnight

]

]

]

]
e

]

]

]

]
4

[]

[]

[]

{]
(4

]

]

]

]
W™

]

]

%
‘/]/Electronlc

[
[
[
[
[

Ms. Carol Kuhnow

Qwest Communications, Inc.
4250 N. Fairfax Dr.
Arlington, VA 33303
Carol.kuhnow@qwest.com

Jon E. Hastings, Esquire

Boult, Cummings, et al.

P. O. Box 198062

Nashville, TN 37219-8062
jhastings@boultcummings.com

Dale Grimes, Esquire

Bass, Berry & Sims

315 Deaderick St., #2700
Nashville, TN 37238-3001
dgnmes@bassberry.com

Mark W. Smith, Esquire
Strang, Fletcher, et al
One Union Square, #400
Chattanooga, TN 37402
msmith@sf-firm com

Nanette S. Edwards, Esquire
ITCADeltaCom

4092 South Memorial Parkway
Huntsville, AL 35802
nedwards@itcdeltacom.com

Guilford Thornton, Esquire
Stokes & Bartholomew
424 Church Street, #2800
Nashville, TN 37219

gthornton@stokesbartholomew.com

Marva Brown Johnson, Esquire
KMC Telecom

1755 N Brown Road
Lawrenceville, GA 30043

marva johnson@kmctelecom com
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Ms. Carol Kuhnow

Qwest Communications, Inc.
4250 N. Fairfax Dr.
Arlington, VA 33303
Carol.kuhnow@qwest.com

Jon E. Hastings, Esquire

Boult, Cummings, et al.

P O Box 198062

Nashville, TN 37219-8062
jhastings@boultcummings.com

Dale Grimes, Esquire

Bass, Berry & Sims

315 Deaderick St., #2700
Nashwville, TN 37238-3001
dgrimes@bassberry.com

Mark W. Smith, Esquire
Strang, Fletcher, et al.
One Union Square, #400
Chattanooga, TN 37402
msmith@sf-firm.com

Nanette S Edwards, Esquire
ITC "DeltaCom

4092 South Memorial Parkway
Huntsville, AL 35802
nedwards@itcdeltacom.com

Guilford Thornton, Esquire

Stokes & Bartholomew

424 Church Street, #2800

Nashville, TN 37219
gthornton@stokesbartholomew.com

Marva Brown Johnson, Esquire
KMC Telecom

1755 N. Brown Road
Lawrenceville, GA 30043
marva.johnson@kmctelecom.com
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Ken Woods, Esquire

MCI WorldCom

6 Concourse Parkway, #3200
Atlanta, GA 30328

Ken woods@mci com




